
Probability and Intuition: Decision Making
Under Uncertainty
Making decisions under uncertainty is a common challenge in life. We often
have to make choices without having all the information we need, and we
have to rely on our intuition to some extent. But how can we make sure that
our intuition is leading us in the right direction?
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In the book Probability and Intuition: Decision Making Under Uncertainty,
authors Gerd Gigerenzer and Reinhard Selten argue that we can make
better decisions by combining probability theory with our intuition. They
show that probability theory can help us to quantify the uncertainty in a
situation, and that this information can help us to make more informed
choices.
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For example, let's say you're trying to decide whether or not to invest in a
new business. You don't know for sure whether the business will be
successful, but you have some information that can help you to make a
decision. You know that the business has a 20% chance of succeeding,
and that if it does succeed, it will make a profit of $100,000. You also know
that there is a 80% chance that the business will fail, and that if it does, you
will lose your investment of $10,000.

Using probability theory, you can calculate the expected value of investing
in the business. The expected value is the average amount of money that
you can expect to make from the investment, taking into account the
probability of success and the potential profit or loss.

In this case, the expected value of investing in the business is $20,000.
This means that, on average, you can expect to make $20,000 from the
investment, even though there is a chance that you could lose your
investment.

Of course, the expected value is just an average. It doesn't tell you for sure
whether or not you will make money from the investment. But it does give
you a good idea of the potential risks and rewards involved.

By combining probability theory with your intuition, you can make more
informed decisions under uncertainty. Probability theory can help you to
quantify the uncertainty in a situation, and this information can help you to
make better choices.

Probability and Intuition: Decision Making Under Uncertainty is a valuable
resource for anyone who wants to make better decisions under uncertainty.



The book provides a clear and concise explanation of probability theory,
and it shows how probability theory can be used to make informed choices.

If you're interested in learning more about probability theory and how it can
be used to make better decisions, I highly recommend reading this book.
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